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US DEPT OF AG WASHDC 
AMEMBASSY SANTIAGO 
AMEMBASSY BRASILIA 
AMEMBASSY BUENOS AIRES 
AMEMBASSY LONDON 
AMEMBASSY LIMA 
AMEMBASSY JAKARTA 
AMCONSUL SAO PAULO 

CONFIDENTIAL LA PAZ 5736 

E.O. 11652: N/A 

TAGS: EAGR, EFIN, BDIS, ETDR, BL, ID 

SUB J : BOLIVIAN COTTON - SALE TO INDONESIAN GOVERNMENT 
REPORTED 

REF: LA PAZ 5698 (NOTAL) AND PREVIOUS 

1. BANK OF AMERICA LA PAZ REPORTS THAT ITS SANTA CRUZ BRANCH 
MANAGER HAS SEEN TELEX CONTRACT CONFIRMATION WHEREBY GOVERNMENT 
OF INDONESIA AGREES TO BUY BOLIVIAN COTTON FROM COTTON PLANTERS' 
ASSOCIATION (ADEPA) ON A FAS RPT FAS BASIS. 

2. BANK OF AMERICA LA PAZ UNDERSTANDS AN UNNAMED U.S. BANK IS 
OPENING LETTERS OF CREDIT TO FACILITATE TRANSACTION. 

3. FOR DJAKARTA: PLEASE TRY TO CONFIRM TRANSACTION. AMOUNT 
OF COTTON INVOLVED COULD BE UP TO EIGHTY THOUSAND BATES. 
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4. COMMENT: NO OTHER DETAILS ON THE REPORTED TRANSACTION 
ARE AVILABLE LOCALLY. ALTHOUGH OTHER RUMORS OF SALE OF 
BOLIVIAN COTTON HAVE SURFACED, THIS REPORT SEEMS TO HAVE 
MORE SUBSTANCE. 

5. EMBASSY UNDERSTANDS THAT THE FIRMS WHICH SIGNED FUTURES 
CONTRACTS FOR BOLIVIAN COTTON (INCLUDING COOOK INDUSTRIES INC., 
MEMPHIS. TENN) HAVE BEEN ATTEMPTING TO EMBARGO COTTON UNTIL 
DELIVERED TO FUTURES HOLDERS. IT WOULD SEEM THAT THOSE 
EFFORTS WILL BE MUCH HARDER TO SUSTAIN IF A GOVERNMENT IS 
BUYING THE COTTON IN QUESTION. IF DEEMED APPROPRIATE, THE 
DEPARTMENT MAY WISH TO POINT OUT TO THE GOVERNMENT OF 
INDONESIA THAT THE USG REGARDS THE CONCEPT OF SANCTITY OF 
CONTRACTS WITH SOME GRAVITY. 

BREWIN 
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